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E.O. 11652: N/A 
TAGS: EFIN, KS 

SUBJECT: REPAYMENT GUARANTEE ON EXIMBANK CREDIT NO. 6429 

REF: SEOUL 3468 

1 . ON THE SUBJECT CREDIT TO THE KOREA ELECTRIC COMPANY 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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(KECO) FOR A 320 MW COMBINED CYCLE POWER PLANT AT ULSAN 
AND A 55 MW GAS TURBINE PLANT AT BUPYEONG, EXIMBANK AGREES 
TO SUBSTITUTE A KOREA DEVELOPMENT BANK ( KDB ) REPAYMENT 
GUARANTEE FOR THE REPUBLIC OF KOREA (ROK) REPAYMENT 
GUARANTEE IF THE ROK AGREES TO PROVIDE EXIMBANK A 
REPAYMENT GUARANTEE ON ALL AUTHORIZED EXIMBANK DIRECT 
CREDITS AND FINANCIAL GUARANTEES TO KECO WHEN ANY OF 
KECO'S GENERATION, TRANSMISSION, OR DISTRIBUTION ASSETS 
OR RIGHTS ARE TRANSFERRED, LEASED, OR OTHERWISE PLACED 
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UNDER THE CONTROL OF ANOTHER ENTITY. EXIMBANK DESIRES AN 
AGREEMENT IN PRINCIPLE FROM ROKG MINISTERIAL LEVEL TO 
THIS CONDITION WHICH WILL LATER BE CONFIRMED IN WRITING. 

2. EXIMBANK SUGGESTS THAT BECAUSE IT IS IMPOSSIBLE TO 
PREDICT THAT FUTURE EXIMBANK CREDITS TO KECO WILL BE 
AUTHORIZED OR EXECUTED DURING ROK NATIONAL ASSEMBLY 
SESSIONS, THAT THE NATIONAL ASSEMBLY PASS ENABLING 
LEGISLATION PROVIDING AN ROK GUARANTEE FOR ALL FUTURE 

EXIMBANK LOANS AND GUARANTEES TO KECO TO ASSURE THAT A 
SIMILAR SITUATION DOES NOT RECUR. 

3. ROKG RESPONSE THAT IT DOES NOT UNDERSTAND REASON FOR 
ROK REPAYMENT GUARANTEE REQUIREMENT ON KECO CREDITS IS 
NOT CLEAR TO EXIMBANK. CHAIRMAN DUBRUL'S MARCH 25, 1977 
LETTER TO DPM NAM DUCK- WOO AND EXIMBANK'S APRIL 22, 1977 
TELEX TO KECO SPELLED OUT REASONS FOR THIS REQUIREMENT. VANCE 
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